Breaking the Financial Acronym Code

CD, IRA, ROTH, EE, I, ROI, ADR, P/E, EPS, TIPS, and the list goes on and on.  Like the regular world isn’t tough enough.  From the minute we enter elementary school to finishing college and entering the real world of work, everywhere we are inundated with acronyms.  My objective is to help alleviate the stress of understanding what all the acronyms you run into when dealing with finances actually mean.  I will attempt to translate them into your everyday life so you can put them to good use.  

The first few acronyms to learn about are EE, I, and CD.  In the financial world when someone asks you if you invested in EE or I, they are talking U.S. Savings Bonds.  There are many types of bonds but the most popular U.S. Savings Bonds are the Series EE bond and the Series I (for Inflation) bond.  These two bonds can be purchased from the web (just search government bonds) or from any bank.  The main difference is that the EE can be purchased for ½ face value meaning you will pay $25.00 for a $50.00 bond.  The series I bond pays interest at both a fixed rate plus an interest adjusted to hedge inflation – hence its name the Inflation bond.  Series I bonds sell for face value ($100.00 buys a $100.00 bond).  Both types of bonds are really long term buys.  You can find answers on the website about the details of current interest rates, etc.
With regards to TIPS and ROI, these are

Turning to the NYSE (New York Stock Exchange) or the NASDAQ (…), you will start hearing terms such as EPS, P/E, and ADRs.

How about retirement? Well, ROTH and IRA are not just for those thinking of retiring now or near future, they actually should be considered by anyone earning any money at all (even 15 year olds babysitting or lawnmowing).
